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chief interest to specialists and government officials. The general student of 
Far Eastern affairs will probably be content with the summaries, but would 
welcome occasional retrospective surveys providing a longer view than is 
available in FAO reports of this type. 


V. D. WICKIZER 
Food Research Institute 
Stanford University 
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Ever since the first session of the UN General Assembly, when principal 
interest in economic fields revolved around postwar reconstruction, the major 
economic issue before the UN has been the question of providing external 
capital for the development of underdeveloped areas. A bold new approach to 
the problem was first proposed in 1948 by R. K. V. Rao, Professor of Eco- 
-,nomics at the University of Delhi: namely, that the UN should establish an 
economic development administration to make grants-in-aid and non-self- 
liquidating loans to undeveloped countries. Debates in the UN have more re- 
cently centered upon proposals for the Special United Nations Fund for Eco- 
nomic Development (SUNFED). Owing largely to United States opposition to 
the establishment of such a fund at this time, however, attention once again 
shifts to the possibilities of providing funds from the domestic resources of 
the various undeveloped countries. 

Whether there is to be a special UN fund or not, the reports here reviewed 
offer a great deal of valuable data concerning the potentialities of develop- 
ment financed by the domestic resources of undeveloped countries in Asia and 
the Far East. Mobilization of Domestic Capital, in Part I (30 pages), presents 
the Reporte of the First Working Party. The Party consisted of representatives 
of eleven governments, members of ECAFE, six associate members, and ob- 
servers. Dr. P. S. Lokanathan, Executive Secretary of ECAFE, was elected 
chairman. The Working Party was of the opinion that additional savings could 
be mobilized in the region. The great danger is inflation, which has had a 
marked adverse effect on programs for economic development. Part II (176 
pages) of the Report presents summaries of selected working papers: on the 
impact of inflation on mobilization of domestic capital (for example, the Indian 
experience, described by Peter J. J. Pinto, Reserve Bank of India); on govern- 
ment bond sales (for example, the Thailand experience, described by repre- 
sentatives of the Bank of Thailand); and on measures for mobilizing rural 
savings (for example, the Indonesian Post Office Savings Bank, described by 
Indra Kasoema, De Javasche Bank). 
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The Economic Bulletin, in one of its two special articles, is somewhat less 
hopeful. In some of the countries of the region, population is increasing by 
about 1.5 per cent per annum while the current rate of annual net investment is 
5 per cent or less of national product, certainly not enough to raise the per 
capita product. This paper—‘'Taxation and Economic Development in Asia 
Countries’’ (15 pages)—reviews various revenue structures with an eye on the 
problem of financing and increased rate of investment. The almost universal 
low level of domestic savings is noted; private foreign investment and inter- 
national loans and grants are surveyed; and taxation is analyzed. Since the 
possibilities of foreign loans and grants are not hopeful, this leaves taxation 
as the primary financial instrument for mobilizing resources for development. 

The second special article—‘‘Economic Development in Mainland China, 
1949-53’? (15 pages)—offers the interesting, if authoritarian alternative. The 
note covers the period beginning with the establishment of the Central 
People’s Government in Peking on October 1, 1949. The eight tables of sta- 
tistics—-on state-controlled traffic, agricultural production, industrial pro- 
duction, trade, revenue and expenditure, and 1953 industrial and agricultural 
targets—are all based on official and semi-official sources, which give pro- 
duction in relative, not absolute, terms. After conquering the mainland in 
October, 1949, apparently the Government’s immediate problems were (1) to 
secure peace and order, (2) to restore production, (3) to stabilize prices and 
balance the budget, (4) to restore transportation, and (5) to take measures 
against flood and drought. Wich restoration went basic changes in economic 
structure and socialization. In industry and business, these changes have pro- 
ceeded rapidly; land redistribution has brought problems of efficient farming 
on scattered holdings. In spite of the strain induced by the participation of the 
“Chinese People’s Volunteers’? in the Korean conflict, rigid controls held 
the price line, and rehabilitation of the economy proceeded. Most significant, 
with the UN embargo of May 1951, external economic relations have changed 
toward a notable expansion of trade with the U.S.S.R. and Eastern Europe. 
Strains arising from the industrialization program under the Five-Year Plan are 
expected to be reduced by economic and technical assistance recently ex- 
tended by the U.S.S.R. 

The Bulletin also contains the usual ‘Asian Economic Statistics’? (23 
pages), 16 tables on production indices, transportation, external trade, em- 
ployment and wages, prices and finance; and ‘‘Trade Agreements Negotiated 
and/or Finalized during the Third Quarter of 1953’’ (2 pages). 
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Canada and the Far East, 1940-1953, by H. F. ANGUS. Issued under che aus- 
pices of the Canadian Institute of International Affairs and the Institute 
of Pacific Relations. Canada: University of Toronto Press, 1953, x, 129. 
Index. $3.50. 


In selecting H. F. Angus to write this book the Canadian Institute of Inter- 
national Affairs made the ideal choice. For many years a resident of British 


